Department of Veterans Affairs DEBT QUESTIONNAIRE

1. DURING THE PAST FIVE YEARS, HAVE YOU DIRECTLY OR INDIRECTLY BEEN OBLIGATED ON ANY LOAN WHICH RESULTED IN
FORECLOSURE, TRANSFER OF TITLE IN LIEU OF FORECLOSURE, OR JUDGEMENT?

(This would include home mortgage loans, SBA loans, home improvement loans, educational loans, or manufactured home loans, any
mortgage, financial obligations, bond, or loan guarantee)

(1 ves [ No (If Yes, provide details, including date, name and address of lender, FHA or VA case number, if any, and reasons for
the action. Attach a separate sheet, (if needed)

2. ARE YOU PRESENTLY DELINQUENT OR IN DEFAULT ON ANY DEBT TO THE FEDERAL GOVERNMENT (e.g., Public Health Service,
U.S. guaranteed Student Loan, Gl Bill Education Benefits, etc.)?

L] vyes [ No (If Yes, provide details, including date, name and address of lender, FHA or VA case number, if any, and reasons for
the action. Attach a separate sheet, (if needed)

| CERTIFY THAT the statements herein are true and correct to the best of my knowledge and belief.

3. SIGNATURE OF VETERAN 4. DATE
5. SIGNATURE OF CO-BORROWER 6. DATE
VA FORM

APR1989  26-0551

Byte Enterprises, Inc. 1-800-695-1008 (352)



Department of Veterans Affairs

COUNSELING CHECKLIST FOR MILITARY HOMEBUYERS

1. Failure on the part of a borrower on active duty to disclose that he/she expects to leave the area within 12 months due to
transfer orders or completion of his/her enlistment period may constitute “bad faith.” If your loan is foreclosed under
circumstances which include such bad faith, you may be required to repay VA for any loss suffered by the Government under
the guaranty. (In ANY case in which VA suffers a loss under the guaranty, the loss must be repaid before your loan benefits can
be restored to use in obtaining another VA loan.)

2. Although real estate values have historically risen in most areas, there is no assurance that the property for which you are
seeking financing will increase in value or even retain its present value.

3. ltis possible that you may encounter difficulty in selling your house, recovering your investment or making any profit, particularly
if there is an active new home market in the area.

4. Receiving military orders for a permanent change of duty station or an unexpected early discharge due to a reduction in force
will not relieve you of your obligation to make your mortgage payments on the first of each month.

5. “Letting the house go back” is NOT an acceptable option. A decision to do so may be considered “bad faith.” A foreclosure will
result in a bad credit record, a possible debt you will owe to the government and difficulty in getting more credit in the future.

6. If unexpected circumstances lead to difficulty in making your payments, contact your mortgage company promptly. It will be
easier to resolve any problems if you act quickly and be open and honest with the mortgage company.

YOUR VA LOAN MAY NOT BE ASSUMED WITHOUT THE PRIOR APPROVAL OF VA OR YOUR LENDER.

DO NOT BE MISLED! VA does not guarantee the CONDITION of the house which you are buying, whether it is new or
previously occupied. VA guarantees only the LOAN. You may talk to many people when you are in the process of buying a
house. Particularly with a previously occupied house, you may pick up the impression along the way that you need not be
overtly concerned about any needed repairs or hidden defects since VA will be sure to find them and require them to be
repaired. Thisis NOT TRUE! In every case, ultimately, it is your responsibility to be an informed buyer and to assure yourself
that what you are buying is satisfactory to you in all respects. Remember, VA guarantees only the loan - NOT the condition.

9. If you have any doubts about the condition of the house which you are buying, it is in your best interest to seek expert advice
before you legally commit yourself in a purchase agreement. Particularly with a previously occupied house, most sellers and
their real estate agents are willing to permit you, at your expense, to arrange for an inspection by a qualified residential
inspection service. Also, most sellers and agents are willing to negotiate with you concerning what repairs are to be included in
the purchase agreement. Steps of this kind can prevent many later problems, disagreements, and major disappointments.

10. Proper maintenance is the best way to protect your home and improve the chance that its value will increase.

11. If you are buying a previously owned house, you should look into making energy efficient improvements. You can add up to
$6,000.00 to your VA loan to have energy efficient improvements installed. Consult your lender or the local VA office.

| HEREBY CERTIFY THAT the lender has counseled me and | fully understand the counseling items set forth above.

Date Borrower

Borrower

Borrower

Borrower

| HEREBY CERTIFY THAT the borrower has been counseled regarding the counseling items set forth above.

Date Lender

VA FORM JUN 1995
Byte Enterprises, Inc. 1-800-695-1008 (353)



Department of
Veterans Affairs

FEDERAL COLLECTION POLICY NOTICE

The Federal Government is authorized by law to take any or all of the following actions in the event your VA-guaranteed
or VA-financed loan payments become delinquent or you default on your VA-guaranteed or VA-financed loan:

% Your name and account information may be reported to a credit bureau.

+ Additional interest and penalty charges may be assessed for the period of time that
payment is not made.

Charges to cover additional administrative costs incurred by the Government to service
your account may be assessed.

*

Amounts owed to you under other Federal programs may be offset.
Your account may be referred to a private collection agency to collect the amount due.

Your account may be referred to the Department of Justice for litigation in the courts.

* % F X

If you are a current or retired Federal employee, your salary or civil service retirement
benefits may be offset.

*

Your debt may be referred to the Internal Revenue Service for offset against any amount
owed to you as an income tax refund.

* Any written-off debt may be reported to the Internal Revenue Service as taxable income.

All of these actions can and will be used to recover any debts owed the Veterans Administration when it is determined to
be in the best interest of the Government to do so.

Certification

| have read and | understand the actions the Federal Government can take in the event that | fail to meet my scheduled
payments in accordance with the terms and conditions of my agreement to purchase property with a VA-guaranteed or
VA-financed loan.

Signed: Date:
Signed: Date:
Signed: Date:
Signed: Date:
VA Form - SUPERSEDES VA FORM 26-0503, MAR 1987,
JUL 1996 26-0503 WHICH WILL NOT BE USED.

Byte Enterprises, Inc. 1-800-695-1008 (354)



Lender: Borrower(s):
BYTE MORTGAGE SOFTWARE

11332 NE 122ND WAY

SUITE 100

KIRKLAND, WA 98034

Lender Loan Number:

Property Address:
VA Case Number:
INTEREST RATE AND DISCOUNT DISCLOSURE STATEMENT
1. This statement regarding the interest rate and discount points that you may pay on a mortgage guaranteed by

VA (Department of Veterans Affairs) must be delivered to you prior to execution of the borrower’s certification on
the HUD/VA. Addendum to the Uniform Residential Loan Application.

2. VA does not establish the interest rate for mortgage loans to be guaranteed or set either a maximum or
minimum on the interest rate or on discount points that may be paid by you. This means that you may pay such
interest rate and discount points as you and the lender agree upon. The seller may also pay the discount
points, or a portion thereof, if you and the lender agree upon. The Seller may also pay the discount points, or a
portion thereof, if you and the seller agree to such an arrangement.

3. It is important for you to understand that the interest rate and discount point and the length of time the lender
will honor the loan terms are all freely negotiable with the lender. Lenders may agree to offer the loan terms for
a definite period of time (i.e., 30, 60, or 90 days), or may refuse to do so. This arrangement is commonly
referred to as a lock-in agreement. Keep in mind that your agreement with the seller will also affect the date
you can close your loan.

4. The terms of your agreement with the lender will determine the degree, if any, that the interest rate and discount
points may change before closing. An increase of more than 1 percent in the interest rate requires
reunderwriting of the loan approval by VA or by the lender. It may be necessary for the lender to obtain your
signature on a new application. If, after reunderwriting, it is determined that you remain qualified from a credit
risk standpoint, the conditions of your agreements with the lender and the seller may require you to complete
the transaction or lose your deposit.

IT1S YOUR RESPONSIBILITY TO ASSURE THAT
YOU UNDERSTAND THE TRANSACTION.

Borrower Date Borrower Date

Borrower Date Borrower Date

Byte Enterprises, Inc. 1-800-695-1008 (351)



OMB Approved No. 2900-0086 Respondent Burden: 15 minutes

Department of Veteran's Affairs TO DEPARTMENT OF VETERANS AFFAIRS

ATTN: LOAN GUARANTY DIVISION
REQUEST FOR A CERTIFICATION OF ELIGIBILITY
FOR VA HOME LOAN BENEFITS

NOTE: Please read information on page 2 before completing this form. If additional space is required, attach a separate sheet.

1. FIRST - MIDDLE - LAST NAME OF VETERAN 2. DATE OF 3. VETERAN'S DAYTIME TELEPHONE NO.
BIRTH
)
4. ADDRESS OF VETERAN (No., street or rural route, city or P.O, State and ZIP Code) 5. MAIL CERTIFICATE OF ELIGIBILITY TO: (Complete ONLY if the Certificate is to be

mailed to an address different from the one listed in item 4)

6. MILITARY SERVICE DATA (ATTACH PROOF OF SERVICE - SEE PARAGRAPH "D" ON PAGE 2)

B. PERIODS OF ACTIVE SERVICE C. NAME  (Show your name exactly as it appears on your D. SOCIAL SECURITY E. SERVICE F. BRANCH OF
A.ITEM DATE FROM DATE TO separation papers or Statement of Service) NUMBER NUMS%EEI (Slfet(j:ltfjfﬁt?rllltofr)om SERVICE
1.
2.
3.
4.
7A. WERE YOU DISCHARGED, RETIRED OR SEPARATED FROM SERVICE BECAUSE OF DISABILITY OR DO YOU 7B. VA CLAIM FILE NUMBER

NOW HAVE ANY SERVICE-CONNECTED DISABILITIES?

[] Yes [] No (I "Yes," complete Item 7B) C-

8. PREVIOUS VA LOANS (Must answer N/A if no previous VA home loan. DO NOT LEAVE BLANK)

B. TYPE D. DATE | E.DO YOU STILL F. DATE PROPERTY
A. ITEM (Home, Refinance, C. ADDRESS OF PROPERTY OF OWN THE WAS SOLD (Submita | G. VA LOAN NUMBER
Manufacture Home, or LOAN PROPERTY? copy of HUD-1, (if known)
Direct) (YES/NO) Settlement Statement, if

oNg s wNE

| CERTIFY THAT the statements herein are true to the best of my knowledge and belief.

9. SIGNATURE OF VETERAN (Do NOT print) 10. DATE SIGNED

FEDERAL STATUTES PROVIDE SEVERE PENALTIES FOR FRAUD, INTENTIONAL MISREPRESENTATION, CRIMINAL CONNIVANCE OR CONSPIRACY PURPOSED
TO INFLUENCE THE ISSUANCE OF ANY GUARANTY OR INSURANCE BY THE SECRETARY OF VETERANS AFFAIRS.

FOR VA USE ONLY

11A. DATE CERTIFICATE ISSUED 11B. SIGNATURE OF VA AGENT

EXISTING STOCKS OF VA FORM 26-1880, MAY 2002,

VA FORM, 26-1880 WILL BE USED.
MAR 2004

Byte Enterprises, Inc. 1-800-695-1008 (541)




V.A. ASSUMPTION CERTIFICATION

"The undersigned lender certifies that the (loan) (assumption) application, all verifications of employment,
deposit, and other income and credit verification documents have been processed in compliance with 38
CFR part 36; that all credit reports obtained in connection with the processing of this borrower's (loan)
(assumption) application have been provided to V.A.; that, to the best of the undersigned lender's knowledge
and belief, the (loan) (assumption) meets the underwriting standards recited in Chapter 37 of Title 38, United
States Code, and 38 CFR part 36; and that all information provided in support of this (loan) (assumption) is
true, complete and accurate to the best of the undersigned lender's knowledge and belief."

WARNING: Any lender who knowingly and willfully makes a false certification shall be liable to the United
States Government for a civil penalty equal to 2 times the amount of the Department's loss on the loan
involved or to another appropriate amount, not to exceed $10,000, whichever is greater.

LENDER:

AUTHORIZED OFFICER:

DATE:

V.A. Assumption Certification
Form 434 1/96



DEPARTMENT OF VETERANS AFFAIRS

RIGHTS OF VA LOAN BORROWERS
(IMPORTANT NOTICE)

You have certain basic rights as a VA loan borrower that you should know about. These
include:

Assumable Loan. For all VA Loans committed on or after March 1, 1988, you may sell your

home to someone who agrees to assume your loan if the loan holder or VA approves the
creditworthiness of the purchaser(s). If the purchaser(s) is creditworthy and assumes the
liability to the lender and VA to the same extent that you did when you obtained the loan, you
will be released from liability on the loan. To obtain a release from liability, you should check
with the company to whom you make your payments before you sell your home. The loan may
become immediately due and payable if you do not obtain approval of the loan assumption
before selling your home. Keep in mind that you will not be able to get another VA loan with
the entitlement that you used for this loan until the property is sold and the loan is paid in full
unless the purchaser is a veteran and can qualify for substitution of entittement. The local VA
office can provide you with details concerning substitution of entitlement.

No Prepayment Penalty. If you pay off your loan early, your lender cannot require that you pay
a prepayment penalty.

No Late Charge Unless Payment Is More Than 15 Days Overdue. Also, late charge may not
exceed 4 percent of payment amount.

These rights apply to you and, if you sell your home, to any buyer who assurmes your loan.
Some mortgage notes used by lenders may have provisions which seem to take away these
rights. However, the lender cannot enforce these provisions for a VA loan.

Your loan is guaranteed or insured under Title 38, United States Code. The law and regulations
that are in effect on the date your loan is closed govern the rights, duties and liabilities of you
and the lender. Any provision of any instrument executed in connection with your loan which is
inconsistent with the law or the regulations is invalid.

If your loan has been funded by a State or local housing program, these basic rights may not
apply to you. If you are a participant in this type of program you should receive a notice stating
the restrictions that apply to your loan.

If you believe your rights as a VA loan borrower are being violated by the lender, or if you have
any questions about your loan which the lender cannot answer to your satisfaction, please
contact the local VA office for assistance.

VA FORM
DEC 1998 26-8978 Byte Enterprises, Inc. 1-800-695-1008





